Cooperative Micro-Finance
(Abstract)

The history of Savings and Credit Cooperatives (SACCOS) begins at 1850 A.D. from Germany. F.W. Raiffeisen established first SACCOS for economic development of deprived, poor, unemployed and starved people. Analyzing the history of all SACCOS in the world, it found that all are established to prioritize economic empowerment of people and relieving from poverty, unemployment & starvation. The economic development of highly development countries Britain, Canada, Japan and South Korea has a significant contribution of cooperatives. 

NEFSCUN is a central organization of all Savings and Credit Cooperatives established all over in Nepal and it always expects a significant role of cooperatives for poverty alleviation of poor and disadvantaged people. NEFSCUN has implementing micro finance program since 2001. The NEFSCUN micro finance program is a program to make good member of cooperatives by savings groups focusing of poor, low income and deprived people of the community specially women who have no any accessibility to any financial institutions. The cooperative micro finance always applies international principle, rules and regulations of credit union (Savings and Credit Cooperative Society) applied all over the world. Although Savings and Credit Cooperatives in rural and some part of urban communities are itself is a micro finance institution but the Cooperative MF programs are specially designed focusing poor, low income and deprived people for accessibility of financial service adopting the philosophy ‘Poor can Save’.
Many organizations and financial institutions are implementing various types of micro finance activities and they are serving people considering them as a customer but NEFSCUN micro finance program is implementing making the people as a shareholder of the program. Any group member of micro finance SACCOS can reach to decision making level and NEFSCUN is planning to expand these activities in future. NEFSCUN has decided to adopt Blue Ocean Strategy from 2010 to make more effective micro finance program. 

Blue Ocean Strategy emphasize to expand the service where has no financial accessibility and competition. NEFSCUN micro finance program targeting more 1 lakh 75 thousand micro finance members at 45 districts up to 2012 applying Blue Ocean Strategy. NEFSCUN has successfully conducted ‘NEFSCUN CUMI SUMMIT’ on 20-21 November ‘2009 and NEFSCUN feels the summit has provided more energy to the micro finance program. 
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