Community managed microfinance program; status and scope

Abstract

Large number of Nepal’s rural population is gradually associated to different kinds of community managed financial service schemes. Though effective, the movement still holds a low profile in mainstream media and continues to receive less priority in the government plans and programs. Though some of them are indigenous, most of the scheme methodologies are built around ‘self-help’ principle. Most of them have low operational and financial costs, have smaller loan sizes and are lending to meet the petty financial needs of the community. There exists a scope to link them with the higher level institutions for capital input, technology and monitoring, and capacity building to promote business/enterprise loans. Time has proved that such schemes can survive and grow even in an extreme political conflict such as that the country experienced in the recent past.
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