REVENUE FROM CARBON: CAN MAKE IT HAPPEN

Abstract

The first part of the paper discusses the technical details of carbon trading including the  steps required and the key players involved. It reviews the emission reduction potential of renewable energy technologies that are possible in Nepal and the financial revenues from possible carbon trading. Issues and challenges faced in developing carbon projects and constraints in managing such projects are also described.  
In the second part of the paper, based on experiences in developing micro-finance for domestic biogas projects, carbon trading as source of revenue for MFIs and possibilities for benefiting the users (clients) from carbon trading are dealt.. Besides, mechanism of generating revenue for MFIs with possible constraints and challenges likely to be faced in linking carbon with microfinance are also dealt. The paper finally concludes with carbon bundling as the way out for linking carbon with microfinance for revenue generation thereby contributing to help address the climate change issue and increasing the attractiveness if RET related lending for MFIs..     
