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Abstract
Microfinance-the availability of financial services for poor households- is a critical contextual factor with strong impact on the achievement of the Millennium Development Goals (MDGs). Specifically it assesses impact in the areas of eradicating poverty, promoting children's education, improving health outcomes for women and children, and empowering women.

The paper presents the approach of Standard Chartered Bank towards Microfinance investments, our commitment to Microfinance, our participation Strategy- Products, Offerings and Counterparties and global successes attained so far.
It is a widely accepted fact that Microfinance in a poor country like Nepal is probably the best solution for poverty alleviation and inclusive growth. 31 percent of Nepal’s population lives below the poverty line and microfinance can play a vital role to raise the living standard of people at a faster rate. In most cases, microfinance and MFIs are supported by grant funding. In order to achieve scale and viable business operations, we need capital infusion and funds / loans available in a larger and more organized manner. 

At present, commercial banks have been channelizing funds into microfinance to fulfill mandatory requirement only. However, a huge gap still exists between the required and available fund which can be filled in by a more proactive and sustained participation by commercial banks.
Commercial banks operate in a completely different environment from what one would witness in case of microfinance sector wherein the needs, policies, capabilities, reach etc. are very different.  On the other hand, MFIs capitalize on their local branch network and close proximity with their clients who cannot afford to enter to the formal system of commercial banking. 
MFIs with their out reach and contacts can play a very proactive role in furthering the Financial Inclusion agenda.  Essentially therefore, in the ecosystem of financial inclusion, both commercial banks and microfinance institutions must co-exist cohesively if one would like to achieve the goals set for financial inclusion.  A joint collaboration would be a win-win situation for both commercial banks and MFI’s as commercial banks are looking for a footprint while MFI’s for source of funding. Microfinance, can contribute significantly to enhancing the overall economic development of a country. At the same time it is a great business opportunity by reaching out to the rural masses. Banks and MFIs can have a complimentary role in harnessing this opportunity.
