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The concept of pro-poor growth builds on the premise that economic growth and the market success of poor people are capable of providing a sustainable solution to the problem of poverty. This demands enabling poor people to participate in product markets, e.g. in the markets for food or labour-intensive manufacturing products. Many such markets develop along value chains linking producers, processors, traders and consumers. Value chain promotion fosters economic growth and makes sure that additional income generated benefits poverty groups. Cooperatives are regarded as potentially effective value chain actors, since they are able to incorporate various stages of value creation (e.g. production, processing, distribution).   
In its development efforts the GTZ program INCLUDE employs the ValueLinks methodology for development of value chains. Its specific features include e.g.: addressing value chains as economic, institutional and social systems, focussing on action and implementation, creating synergies between value chain promotion and other economic development approaches, promoting cooperation between the public sector and private companies (public-private partnerships). ValueLinks has been compiled by reviewing real-life experience and by building on lessons learned with rural development programmes and private sector promotion in many projects supported by GTZ.
Operators within the value chain as well as external facilitators have financial needs of various types and time horizons. Due to their small size producers in general have restricted access to external financial institutions for lack of collateral (except produce) and limited savings potential. Many small scale processors and distributors are not attractive for banks and start-ups have no track record with financial institutions.
Solutions can be provided through models of internal financing from within the value chain, including those between the interlinked actors of the value chain. The paper analyses specific solutions involving commodity based cooperatives and financial services cooperatives. These include arrangements between a commodity based cooperative and its members and between commodity based cooperatives at primary and secondary level. In addition, the potential role of financial services cooperatives for value chain financing is being analysed. Since the development of these solutions in Nepal is just beginning the paper presents experience from GTZ program INCLUDE and other projects and elaborates concepts which can be followed up in the framework of micro finance development in Nepal.    
