Abstract

Nepal is one the poor country in the world. Now, it is globally accepted that lack of access to finance is the root cause of poverty. Despite the vast expansion of financial institutions in the country, majority of rural poor people are still deprived from formal financial services. To increase the access to finance, NRB had introduced deprives sector credit policy in 1990. The main objective of this credit policy is to meet micro credit demand of poor & weaker section of society and uplift the socio-economic status of these people. During this period, various policy reforms has been made on deprived sector credit. However, very least work has been done on the impact evaluation of the policy. This paper is prepared to shed light on some of basic features, its rationality, impact evaluation, challenges & recommendation on deprived sector credit policy. However, the impact evaluation is not being done through using any technical tools rather subjective evaluation. For this purpose some of the time series data has presented.  It is expected that the effort will be helpful to know present status of deprived sector credit as well as its policy implication.
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